Deprivation allocation within the Mainstream School Funding Formula 
Budget Forum 16th September 2026
Background
The School Funding, Budget Statements and Outturn Statements (No. 2) (Wales) Regulations 2026 requires that; 
· A local authority must, in determining the school’s budget shares for the primary schools and secondary schools it maintains, include in its formula a factor or factors based on the incidence of social deprivation (“the social deprivation factor”) among pupils registered at the maintained school.
·  The incidence of social deprivation at a maintained school is to be determined by taking into account at least one of the following criteria—
· the number of pupils who are eligible for free school meals, or
· the residency of pupils in relation to the Welsh Index of Multiple Deprivation.
·  The amount determined in respect of the social deprivation factor must not
· include any funding allocated or to be allocated in respect of the provision of free school meals to those pupils eligible for free school meals, 
· include any funding allocated or to be allocated for the support of pupils with additional learning needs.
Current Deprivation Funding allocated to mainstream schools
Schools currently receive funding from the Welsh Government Pupil Development Grant (PDG) which is allocated directly to schools based on an amount of £1,150 per pupil eligible for free school meals (eFSM) over the last two financial years.  The purpose of the PDG grant is to close the social deprivation attainment gap.  The distribution of the PDG grant will not be affected by this proposal.
The current mainstream schools funding formula does not include any allocation to address social deprivation.  Although deprivation is used within the funding methodology used to distribute ALN funding to schools.
Proposed deprivation funding allocation within the mainstream funding formula
In order to comply with the regulations (The School Funding, Budget Statements and Outturn Statements (No. 2) (Wales) Regulations 2026), it is proposed that a social deprivation factor is incorporated into the mainstream school’s funding formula.
The total budget allocation for social deprivation will be determined as part of the budget setting process. 
Four options have been modelled to distribute deprivation funding to mainstream schools, with the preferred option identified as Option 4.
Option 4 incorporates both WIMD and eligibility for free school meals (eFSM), to reduce the reliability on one data measure to accurately predict social deprivation.
The four options have been modelled using an estimated budget of £1M, however the total allocation will depend on the funding made available to schools within the overall schools’ budget.
The modelling of the four options on a school-by-school basis can be identified in at appendix 1 (based on an estimated £1M allocation)
The four options modelled are described below.
Notes
Note 1 – all options are modelled excluding Post 16 pupils as Post 16 education is separately funded via a WG grant.
Note 2 - all eFSM calculations are based on pupils currently entitled to free school meals and does not include those transitionally protected.
	Option
	Distributed by
	Distribution Method


	Option 1
	eFSM 100%
	Number of pupils in mainstream schools entitled to free school meals 

	Option 2
	WIMD 100% using 3 lowest deciles
	Number of pupils in WIMD deciles 1,2 and 3, with an equal weighting of 1 applied to deciles 1 and 2, and a weighting of 0.5 allocated to decile 3

	Option 3
	WIMD 100% using 2 lowest deciles
	Number of pupils in WIMD deciles 1and 2, with equal weighting to each decile

	Option 4 (Preferred Option)
	eFSM 50% and WIMD 50%
	50% Number of pupils in mainstream schools entitled to free school meals and 50% allocated via WIMD based on the number of pupils in WIMD deciles 1,2 and 3, with an equal weighting of 1 applied to deciles 1 and 2, and a weighting of 0.5 allocated to decile 3






Appendix 1 – Modelling options based on an estimated £1M allocation
	 
	 
	 
	 
	 

	School
	Option 1
	Option 2
	Option 3
	Option 4

	 
	 
	 
	 
	 

	Albert Primary School
	£6,152
	£3,531
	£4,901
	£4,842

	Barry Island Primary School
	£12,645
	£5,358
	£9,271
	£9,002

	Cogan Primary School
	£10,595
	£1,340
	£5,859
	£5,967

	Colcot Primary School
	£25,632
	£36,897
	£32,895
	£31,265

	Fairfield Primary School
	£11,278
	£4,871
	£8,026
	£8,075

	Gladstone Primary School
	£37,594
	£38,967
	£37,612
	£38,281

	High Street Primary School
	£12,987
	£10,472
	£11,969
	£11,730

	Holton Primary School
	£35,202
	£58,816
	£45,683
	£47,009

	Jenner Park Primary School
	£24,265
	£32,270
	£28,139
	£28,268

	South Point Primary School
	£7,861
	£852
	£4,352
	£4,356

	Llanfair Primary School
	£3,076
	£244
	£1,538
	£1,660

	Llangan Primary School
	£2,051
	£0
	£1,025
	£1,025

	Palmerston Primary School
	£19,139
	£19,971
	£20,662
	£19,555

	Rhws Primary School
	£13,329
	£1,461
	£7,507
	£7,395

	Sully Primary School
	£11,278
	£10,229
	£11,396
	£10,754

	Victoria Primary School
	£10,936
	£1,827
	£6,451
	£6,382

	St Athan Primary School
	£19,481
	£487
	£9,881
	£9,984

	St Illtyd Primary School
	£21,189
	£6,941
	£10,595
	£14,065

	Evenlode Primary School
	£2,734
	£852
	£1,788
	£1,793

	Llandough Primary School
	£6,494
	£4,019
	£5,493
	£5,256

	Y Bont Faen Primary School
	£684
	£0
	£342
	£342

	Ysgol Gymraeg Pen Y Garth
	£2,734
	£2,923
	£3,052
	£2,828

	Ysgol Gymraeg Sant Baruc
	£4,101
	£10,229
	£7,246
	£7,165

	Oak Field Primary School
	£26,658
	£30,809
	£30,318
	£28,733

	Ysgol Gymraeg Iolo Morganwg
	£684
	£0
	£342
	£342

	Ysgol Gymraeg Sant Curig
	£20,848
	£36,897
	£29,520
	£28,872

	Ysgol Gymraeg Gwaun Y Nant
	£14,696
	£31,417
	£23,776
	£23,057

	Cadoxton Primary School
	£40,670
	£83,293
	£66,249
	£61,981

	Romilly Primary School
	£22,215
	£26,059
	£23,463
	£24,137

	Ysgol Gymraeg Dewi Sant 
	£2,734
	£2,070
	£1,367
	£2,402

	Dinas Powys Primary School
	£19,139
	£2,557
	£10,693
	£10,848

	Ysgol Y Ddraig
	£18,797
	£5,845
	£9,960
	£12,321

	St Nicholas CIW Primary School
	£7,861
	£15,952
	£12,074
	£11,906

	Peterston Super Ely CIW Primary
	£5,810
	£4,262
	£5,292
	£5,036

	Gwenfo CIW Primary School
	£5,468
	£6,454
	£5,402
	£5,961

	St Brides CIW Primary School
	£2,392
	£0
	£1,196
	£1,196

	Wick & Marcross CIW Primary School
	£5,810
	£0
	£2,905
	£2,905

	Pendoylan CIW Primary School
	£0
	£974
	£281
	£487

	St Andrew's Major CIW Primary School
	£4,443
	£3,775
	£4,187
	£4,109

	Llansannor CIW Primary School
	£2,392
	£5,602
	£4,145
	£3,997

	St David's CIW Primary School
	£2,051
	£0
	£1,025
	£1,025

	St Joseph's RC Primary School
	£8,202
	£4,749
	£6,629
	£6,476

	All Saints CIW Primary School
	£4,785
	£6,941
	£5,903
	£5,863

	St Helen's RC Primary School
	£10,936
	£30,200
	£21,054
	£20,568

	TOTAL Primary
	£528,028
	£550,413
	£541,464
	£539,221

	Ysgol Gymraeg Bro Morgannwg
	£41,012
	£70,507
	£54,906
	£55,759

	Cowbridge School
	£31,784
	£9,011
	£20,806
	£20,398

	TOTAL 3-19 Schools
	£72,796
	£79,518
	£75,712
	£76,157

	Llantwit Major School
	£54,682
	£17,170
	£29,447
	£35,926

	St Cyres School
	£62,201
	£52,971
	£59,463
	£57,586

	Whitmore High School
	£56,733
	£40,794
	£46,760
	£48,763

	Pencoedtre High School
	£126,107
	£159,524
	£145,897
	£142,815

	St Richard Gwyn High School
	£60,492
	£73,551
	£67,595
	£67,022

	Stanwell School
	£38,961
	£26,059
	£33,662
	£32,510

	TOTAL Secondary
	£399,176
	£370,069
	£382,824
	£384,622

	GRAND TOTAL (MAINSTREAM)
	£1,000,000
	£1,000,000
	£1,000,000
	£1,000,000



